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(Figures in brackets refer to the corresponding period of 2012)

In 2013 the Company has initiated arbitration proceedings to secure the repayment of
the paid-in funds with Samsung Heavy Industries (“Samsung”) (giving credit for certain
work undertaken by Samsung). The Company has appointed leading international law
firm Pinsent Masons LLP to assist in this regard. It is not possible to predict, with
certainty, the outcome of the arbitration proceedings with Samsung, nor the time or
costs involved in completing such legal proceedings. Commercial settlement discussions
have resumed with SHI, and it is too early to say whether these negotiations will result in
an acceptable outcome for the Company and its shareholders.

The cash balances at 30 June were $3.9m (2012: $9.5m) with $1.0m net outflow (2012:
$2.1m) in the quarter and $2.3m (2012: $5.2m) year to date. In the six months in 2013
the operating cash outflow was $2.3m (principally the operating loss excluding non cash
and working capital movements).

The loss before tax was $1.1m (2012: $2.2m) in the quarter and $2.7m (2012: $3.9m)
year to date. In the current quarter there has been continued legal expenditures and
restructuring costs. In the period there was also a $0.1m cost on the option and warrant
schemes, (2012: $1.2m - credit).

Outlook, Financing and Risks

Given the expected arbitration costs in 2013 the Company believes that, based upon
forecast levels of cash utilisation, it will have sufficient working capital to operate
throughout 2013 and into 2014.

There can of course be no assurance that arbitration costs will be as forecast or that any
agreement will be reached with Samsung. In all cases where the Company may require
additional funding, there can be no assurance that such funds may be raised on terms
that are reasonable, if at all.

The Board believes the going concern position and risks remain both as described in the
2012 statutory accounts and as summarised by this Q2 2013 financial report, including
note 2.
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Statement on Financial Compliance

We confirm, to the best of our knowledge, that the condensed financial statements for
the period 1 January to 30 June 2013 have been prepared in accordance with current
applicable accounting standards and IAS 34 Interim Financial Reporting, and gives a true
and fair view of the assets, liabilities, financial position and results of the Group. We also
confirm to the best of our knowledge that the condensed financial statements include a
true and fair review of the development and performance of the business during the
period, and together with the 2012 Annual Report a description of the principal risks and
uncertainties facing the Group.

Board of Directors of FLEX LNG Ltd
22 August 2013

David McManus (Chairman) Aoki Hiromichi

Ian Beveridge Eiji Wakiwaka Christopher Pittinger
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Unaudited Interim Financial Report

Condensed Consolidated Income Statement
(Unaudited figures in USD,000)
For the quarter ended 30
June 2013

Unaudited

Q2 13 Q2 12 H1 13 H1 12 2012

Operating revenues 0 0 0 0 0
Total revenue 0 0 0 0 0
Administrative expenses 1,132 2,075 2,685 3,591 (3,169)
Impairment write down 0 0 0 0 301,372
Operating loss before
depreciation (1,132) (2,075) (2,685) (3,591) (298,203)

Depreciation 8 39 22 71 116
Operating loss (1,140) (2,114) (2,707) (3,662) (298,319)
Finance income 8 22 18 47 88
Finance cost (16) (127) (16) (254) (510)
Loss before tax (1,148) (2,219) (2,705) (3,869) (298,741)
Income tax expense 0 3 7 22 57
Net loss (1,148) (2,222) (2,712) (3,891) (298,798)

Attributable to:
Equity holders of the parent (1,148) (2,222) (2,712) (3,891) (298,798)

Earnings per share:
Basic and diluted (0.01) (0.02) (0.02) (0.03) (2.39)

Condensed Consolidated Statement of Comprehensive
Income
(Unaudited figures in USD,000)
For the quarter ended 30
June 2013

Unaudited

Q2 13 Q2 12 H1 13 H1 12 2012

Loss for the period (1,148) (2,222) (2,712) (3,891) (298,798)
Exchange differences on
translation (25) (24) (54) 5 43

Total other comprehensive
(loss) / profit (25) (24) (54) 5 43

Total comprehensive
income for the period (1,173) (2,246) (2,766) (3,886) (298,755)

Attributable to:
Equity holders of the parent (1,173) (2,246) (2,766) (3,886) (298,755)
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Condensed Consolidated Statement of Financial Position
(Unaudited figures in USD,000)

For the period ended 30 June
2013

Unaudited

Note H1 2013 H1 2012 2012
New building assets and capitalised
costs 0 332,412 0

Plant and equipment 14 117 77
Total non-current assets 14 332,529 77
Other current assets 402 824 483
Cash and cash equivalents 3 3,907 9,545 6,246
Total current assets 4,309 10,369 6,729
TOTAL ASSETS 4,323 342,898 6,806
Share capital 1,259 1,251 1,254
Share premium 562,494 562,087 562,288
Other equity (560,549) (251,819) (557,857)
Equity attributable to equity
holders of the parent 3,204 311,519 5,685

Total equity 3,204 311,519 5,685
Other financial liabilities 0 29,527 0
Total non-current liabilities 0 29,527 0
Current liabilities 1,119 1,852 1,121
Total current liabilities 1,119 1,852 1,121
Total liabilities 1,119 31,379 1,121
TOTAL EQUITY AND
LIABILITIES 4,323 342,898 6,806
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Condensed Consolidated Statement of Changes in
Equity
(Unaudited figures in USD,000)

For the period ended 30
June 2013

Share capital Share
premium

reserve

P&L reserve Exchange
translation

reserve

Option,
warrant and

shares

To equity
holders

At 01.01.13 1,254 562,288 (567,673) (271) 10,087 5,685
Loss for the period (2,712) (2,712)
Other comprehensive income (54) (54)
Total comprehensive income (2,712) (54) (2,766)
Shares issued 5 206 (211) 0

Share-based payment (options) 115 115

Share-based payment (shares) 170 170
At 30.06.13 1,259 562,494 (570,385) (325) 10,161 3,204

For the period ended 30
June 2012

Share capital Share
premium

reserve

P&L reserve Exchange
translation

reserve

Option,
warrant and

shares

To equity
holders

At 01.01.12 1,248 561,946 (268,875) (314) 22,401 316,406
Loss for the period (3,891) (3,891)

Other comprehensive income 5 5
Total comprehensive income (3,891) 5 (3,886)
Shares issued 3 141 (144) 0
Share-based payment (options /
warrants) (1,206) (1,206)

Share-based payment (shares) 205 205
At 30.06.12 1,251 562,087 (272,766) (309) 21,256 311,519
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Condensed Consolidated Statement of Cash Flows
(Unaudited figures in USD,000)
For the period ended 30 June Unaudited

2013 H1 2013 H1 2012 2012

Loss before tax (2,705) (3,869) (298,741)
Non cash items 272 (688) 290,333
Working capital adjustments 166 (632) (127)
Income tax paid (46) (68) (85)
Interest received 23 53 92
Net cash flow from operating activities (2,290) (5,204) (8,528)

Purchase of plant and equipment 0 (10) (23)
Proceeds from the sale of fixed assets 5 0 0
Net cash flow used in investing activities 5 (10) (23)

Net cash flow (2,285) (5,214) (8,551)
Net exchange translation effect (54) 5 43
Cash balance at beginning of period 6,246 14,754 14,754
Cash balance at end of period 3,907 9,545 6,246

Notes to the Interim Consolidated Accounts

Note 1: General information
FLEX LNG Ltd is a limited liability company, incorporated in the British Virgin Islands. The
Group includes eight 100% owned subsidiaries. The Group’s activities were focused on
developing production, transportation and/or storage of liquefied natural gas and related
activities. The interim condensed consolidated financial statements of the Group for the
six months and quarter ended 30 June 2013 were authorised for issue by the board of
Directors on 22 August 2013 for release on 23 August 2013.

Note 2: Accounting principles
Basis of preparation - The interim condensed consolidated financial statements for the
quarter ended 30 June 2013 have been prepared in accordance with IAS 34 Interim
Financial Reporting. The interim financial statements do not include all the information
and disclosures required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31 December 2012.

The preparation of interim accounts involves the use of appraisals, estimates and
assumptions influencing the application of accounting principles and recognised amounts
for assets, obligations and costs. Actual results may differ from these estimates. The
uncertainties and risks include both those noted in the 2012 accounts and as summarised
below. These include: the final calculation of the recoverable amount for the paid in
instalments with Samsung; the arbitration process; agreeing the level of paid-in
instalments available for redeployment with Samsung, should a commercial agreement
be reached, including the economics of such Alternative Deployment (including being
able to secure employment contracts on reasonable terms for any alternative vessel
constructed by Samsung); potential Samsung claims on the Company; and obtaining
finance and working capital at reasonable terms. The Group is operating in only one
segment with respect to products and services. Segment reporting is thus not relevant.
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Note 2: Accounting principles (continued)
Accounting policies - The accounting policies adopted in the preparation of the interim
financial statements are consistent with those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2012, except for the
adoption of new Standards and Interpretation in 2013, as noted below:

IFRS 1 - Amendment: Severe hyperinflation and removal of fixed dates for first time
adopters; IFRS 1 - Amendment: Government Loans; IFRS 7 - Amendment: New
disclosure requirements - Offsetting of Financial Assets and Financial Liabilities; IFRS 13 -
Fair Value Measurement; IAS 1 – Amendment Presentation of Items of Other
Comprehensive Income; IAS 12 - Amendment: Deferred tax - Recovery of underlying
assets; IAS 19 – Amendment Employee Benefits; IFRIC 20 Stripping Costs in the
Production Phase of a Surface Mine; and Improvements to IFRSs (2009-2011) -
Amendment to IFRS 1 - Repeated application and Borrowing costs, IAS 1 - Clarification of
the requirements for comparative information, IAS 16 - Classification of servicing
equipment, IAS 32 - Tax effect of distributions to holders of equity instruments, and IAS
34 - Interim financial reporting and segment information for total assets and liabilities.
The adoption of these has had no material impact on the financial position or
performance of the Group.

As of the end of Q2 2013, some new standards, changes in existing standards and
interpretations have been issued, but have not yet become effective:

IFRS 10 – Consolidated Financial Statements; IFRS 11 - Joint Arrangements; IFRS 12 -
Disclosure of Interests in Other Entities; IAS 27 Revised Separate Financial Statements;
IAS 28 Revised Investments in Associates and Joint Ventures; IAS 32 - Amendment:
Offsetting Financial Assets and Financial Liabilities; IFRS 9 - Financial Instruments; IFRS
10, IFRS 11, IFRS 12 - Amendments - Transition Guidance; IFRS 10, IFRS 12, IAS 27 -
Amendments: Investment Entities; IAS 36 - Recoverable Amount Disclosures for Non-
Financial Assets; and IFRIC 21 - Levies.

The Group intends to adopt those standards when they become effective. Currently the
Group estimates that the implementation will have no impact, or are unable to determine
the impact.

Note 3: Cash and cash equivalents
For the purpose of the consolidated cash flow statements, cash and cash equivalents
comprise the following;
(Unaudited figures in USD,000) Unaudited

H1 2013 H1 2012 2012
Cash at bank and in hand 3,907 9,545 6,246

Note 4: Capital commitments and financial liabilities to Samsung
The Company believes that no payments are due to Samsung. Given the arbitration
process that has been initiated by the Company, the Company believes that the final
settlement position will be on a net basis, where agreed costs and liabilities are offset
against paid in funds. Should a commercial agreement be reached, the resulting capital
commitments will depend on the terms agreed between the parties.
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Note 5: Going concern
The interim financial statements have been prepared based on the going concern
assumption, which contemplates the realisation of assets and liabilities as part of the
normal business course.

Given the expected arbitration costs in 2013 the Company believes, based upon forecast
levels of cash utilisation, that the Company will have sufficient working capital to operate
throughout 2013 and into 2014. The Company is however considering alternative options
and the timing for raising additional working capital, should the need arise to enable the
arbitration process to be completed, or in relation to financing the terms of any
commercial settlement that might be achieved with Samsung. In all cases where the
Company may require additional funding, there can be no assurance that such funds may
be raised on terms that are reasonable, if at all.

Considering the above the Board believes that the going concern assumption currently
remains appropriate for the Group, and expects, based upon current levels of cash
utilisation, to have sufficient working capital to last through 2013.

The accompanying consolidated financial statements do not include any adjustments that
might result from the outcome of the uncertainties detailed in the report.

Note 6: Key Figures
H1 2013 H1 2012 2012

No. of shares outstanding 125,881,432 125,059,074 125,412,622
No. of shares fully diluted1 135,976,787 134,414,429 135,857,977
Average no. of outstanding shares 125,788,188 124,992,740 125,173,030

Share price (NOK) 2.40 3.45 2.69
Market capitalisation (NOK’m) 302 431 337
Note1: 8,776,488 options and warrants are not expected to meet their vesting criteria, 1,318,867 options have exercise prices and hurdles between NOK 6.5 and 27.

Shareholders
The 10 main shareholders at 30.06.13 are:

Share holder:
Number of

shares:
Ownership

interest:
KAWASAKI KISEN KAISHA LTD 17,163,933 13.6%
JP MORGAN CLEARING CORP. 1 16,226,543 12.9%
STATE STREET BANK AND TRUST CO. 1 13,486,167 10.7%
INTEROIL FINANCE INC. 8,938,913 7.1%
DEUTSCHE BANK AG LONDON 1 7,978,079 6.3%
SIX SIS AG 1 6,412,598 5.1%
B SCHULTE INVESTMENT HOLDING 6,172,853 4.9%
INVESCO PERP BNY MELLON SA/NV 5,120,340 4.1%
JP MORGAN SECURITIES LIMITED 4,989,500 4.0%
GOLDMAN SACHS & CO – EQUITY 1 3,769,647 3.0%

OTHER 35,622,859 28.3%
Per VPS register 125,881,432 100.0%
Note1 - Nominee account.


